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LEGAL UPDATE

Brazil O&G Permanent Offer:

Tender Protocol and Production Sharing
Contracts
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On July 28, 2022, following a period of public consultation, the National Agency
of Petroleum, Natural Gas and Biofuels ("ANP") published the tender protocol
“Tender Protocol”) of the Permanent Offer of areas under the Production Sharing
regime for exploration and production of oil and natural gas.
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As authorized by CNPE Resolution No. 26/2021, the 1st cycle of the Permanent
Offer under the Production Sharing regime will offer 11 areas located in the pre-
salt, which are: Esmeralda, Agua Marinha, Agata, Bumerangue, Cruzeiro do Sul,
Norte de Brava, Sudoeste de Sagitério, Itaimbezinho, Turmalina, Jade and
Tupinamba (detailed in our previous Legal Update). Petrobras exercised its prefer-
ential right to be the operator in the Agua Marinha and Norte de Brava areas with
the minimum percentage of 30%.

The Tender Protocol established the following values for the signature bonus and
minimum profit oil percentage:

Agata
Agua Marinha
Bumerangue
Cruzeiro do Sul
Esmeralda
ltaimbezinho
Jade
Norte de Brava
Sudoeste de Sagitario
Tupinamba

Turmalina
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https://www.tauilchequer.com.br/en/perspectives-events/publications/2022/01/permanent-offer-cnpe-publishes-resolutions-changing-bidding-rounds-system

With the publication of the Tender Protocol, the Bidding Round Special
Commission ("CEL") may begin the judgment of the enrollments of the interest-
ed bidders. Only the bidder with an approved enrollment may submit a declara-
tion of interest accompanied by a bid bond and the qualification documents.

The approval by CEL of a declaration of interest accompanied by a bid bond will
initiate the 1st Cycle of the Permanent Offer under the Production Sharing
Regime, according to the same mechanics applied in the Permanent Offer un-
der the Concession regime. Each cycle corresponds to the holding of a public
session for the submission of an offer exclusively for the blocks that had a decla-
ration of interest and bid bond approved by the CEL. The public session must
be held within 120 days from the approval by CEL.

CEL will disclose the dates related to (i) the qualification of the winning bidders,
(i) the award process and ratification of the bidding, and (iii) the signing of the
production sharing contracts, among other dates for conducting the bidding.

We will continue to monitor the development of the 1st Cycle of the Permanent
Offer under the Production Sharing regime and keep our clients informed.
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Also read:

Brazil Energy Journal: Permanent
Offer for Award of E&P Rights
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